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EGYPT  INCREASED  USE 
OF  TOBACCO  IN  i960 

Egypt's  consumption  of  tobacco  in  i960  (as  indicated  by  warehouse 
clearances  for  manufacture)  totaled  25. 9  million  pounds,  compared  with 
25.3  million  in  1959- 


59310 


Although  factory  use  of  tobacco  increased  only  2  percent  last  year, 
consumption  of  U.S.  tobacco  rose  a  third- -8. k  million  pounds,  compared 
with  6.3  million  in  1959-    Use  of  Yugoslav  leaf  tobacco  also  increased, 
but  less  leaf  from  Mainland  China,  Greece,  Turkey,  Japan,  India,  and  Italy 
entered  factories. 


TOBACCO,  LEAF:    Egypt,  factory  use,  I958-6O 


Country  of  origin 


1958 


1  QSQ 


I960 


1,000 
pounds 


1,000 
pounds 


United  States  :  1,276  6,333 

Yugoslavia  :  2,391  2,258 

Mainland  China  :  3,206  3,350 

Bulgaria  :  1,996  2,391 

Greece  :  2,280  2,392 

Turkey  :  2,153  1,678 

Japan  :  1,175  1,109 

India  :  2,lU6  1,515 

Italy  :  1,28^  1,228 

Syria  :  l/  586 

Others  :  2,2^7  2,^57 

Total  :  26,15^ 

1/  Less  than  200,000  pounds.  Included  with  others . 

NEW  CIGARETTE  FACTORY 
OPENS  IN  MOZAMBIQUE 


25,297 


1,000 

8,386 
3,089 
2,QQk 
2,385 
2,097 
1,^31 
1,067 

913 
Qkk 

875 
1,900 


25,871 


A  new  cigarette  factory  has  started  production  in  Beira,  Mozambique, 
the  important  port  for  shipping  Rhodesian  tobacco. 

The  factory,  equipped  with  modern  fully  automatic  machinery,  has  a 
capacity  of  2U0  million  cigarettes  annually. 

Production  initially  will  be  for  consumption  in  areas  of  Mozambique, 
surrounding  Beira,  but  an  eventual  increase  to  compete  with  brands  manu- 
factured by  the  cigarette  factory  at  Lourenco  Marques  is  planned.  Ciga- 
rette consumption  in  Mozambique  has  doubled  in  the  last  10  years,  and 
large  future  gains  are  anticipated. 
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DENMARK'S  TOBACCO  IMPORTS 
DOWN  SLIGHTLY 


Denmark's  duty-paid  imports  of  unmanufactured  tobacco  in  I960,  at 
27.1  million  pounds,  were  a  little  smaller  than  in  1959-    This  decrease 
does  not  reflect  a  reduction  in  tobacco  consumption,  but  instead  slightly 
reduced  purchases  following  the  large  imports  of  1959 • 

Shipments  from  the  United  States  in  I960,  at  12.3  million  pounds,  were 
9  percent  below  the  13-5  million  imported  in  1959*    The  U.S.  share  in  the 
Danish  tobacco  market  last  year  was  h^.h  percent,  compared  with  ^7-3  in 
1959. 

Imports  from  most  other  major  suppliers  —  including  Brazil,  Indonesia, 
and  the  Federation  of  Rhodesia  and  Nyasaland--were  somewhat  smaller  in 
i960  than  in  the  previous  year.     Purchases  from  Greece  and  Turkey,  however, 
were  larger. 

TOBACCO,  UNMANUFACTURED :    Denmark,  duty-paid  imports,  1958-60 

Country  of  origin  *'         1958  j         1959  |  i960 

:  1,000  1,000  1,000 

:         pounds  pounds  pounds 

• 
• 

United  States  :  12,027  13, W  12,317 

Brazil  :  h  ,0%  6,087  5.709 

Indonesia  ..:  3.881  3.696  3.589 

Rhode  sias-Nyasaland  :  2,58l  2,3^9  2,298 

Greece  :  l6h  l6l  725 

Turkey  :  U38  if 3 5  712 

India  :  $0k  399  28l 

Canada  :  260  122  237 

Thailand  :  123  306  188 

Others  :  738  1,W  1,07*1 

Total  :         2^,772  28,U8l  27,130 

Source:    Danish  Statistical  Department. 


FRANCE  PRODUCES  MORE  TOBACCO  PRODUCTS 


Preliminary  information  indicates  that  French  tobacco  factories 
produced  more  products  in  i960  than  in  1959-     Output  totaled  1*1-1.8  million 
pounds  last  year,  compared  with  137 »0  million  in  1959 • 

Output  of  cigarettes  totaled  98.5  million  pounds,  representing  about 
70  percent  of  all  tobacco  products,  and  was  6.h  percent  larger  than  in 
1959.     Output  of  cut  tobacco  dropped  3«3  percent.     Cigarettes  and  cut 
tobacco  together  accounted  for  97  percent  of  the  total  volume  of  products. 
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URUGUAY  PRODUCES  LARGE  CROP 
OF  SUNFLOWER  SEED 

Uruguay's  196I  sunflower  seed  crop  is  estimated  at  108,000  short 
tons r -up  sharply  from  the  low  output  of  the  past  2  years  and  15  percent 
above  the  1951-60  average. 

Estimates  of  sown  area,  yield,  and  production  for  the  last  h  years  and 
the  most  recent  10-year  average  are  as  follows: 


Year  '     Sown  area  Yield  '  Production 


:  rounds  per  Short; 

:  -ores  sown  acre  tons 

Average  1951-60  :  ^56,090  kl2  93,930 

1958  :  ^78,855  602  lM+,130 

1959  :  639,^00  167  53,285 

1960  :  kkk,000  36O  79,800 

1961  :  373, 33U  571   108,000 


The  yield  per  sown  acre  this  year  is  expected  to  be  down  slightly 
from  the  1958  record,  when  favorable  growing  conditions  and  a  minimum  of 
plant  diseases  probably  contributed  to  the  large  outturn.    The  crops  of 
the  past  2  years  suffered  from  heavy  diseases  and  insect  damage,  unfavorable 
weather,  and  as  a  result,  large  portions  were  unharvested. 


NORWAY'S  MARINE  OIL  OUTPUT 
CONTINUES  DOWNWARD 


Norwegian  production  of  marine  oils  continued  to  trend  downward  in 
i960,  and  a  further  decline  is  forecast  for  1961. 

There  is  some  controversy  as  to  whether  the  traditional  sources  of 
supply- -the  winter  herring  areas  off  the  coast  of  Norway  and  the  Antarctic 
whaling  grounds- -have  been  excessively  used  or  whether  the  small  catches 
are  due  to  temporary  natural  causes.     In  recent  years,  the  output  of 
herring  oil  from  the  winter  catch  has  declined  sharply- -the  1961  catch- 
was  the  smallest  since  the  near-failure  of  193^- •    However,  other  grounds, 
such  as  the  summer  herring    areas  off  the  coast  of  Iceland  and  to  a  lesser 
extent  Norway,  are  being  expanded  rapidly.    The  summer  herring  catch 
provided  most  of  the  fish  oil  produced  in  i960. 

Large  stocks  of  marine  oils  will  partially  offset  the  lower  outturn 
expected  in  I96I.    Nevertheless,  imports  of  fish  oils  will  probably  in- 
crease sharply  to  fulfill  Norway's  trade  commitments  with  the  U.S.S.R. 
and  other  European  countries.    The  major  portion  of  marine  oil  imports 
in  i960  was  crude  herring  oil  from  Iceland  and  West  Germany.  Imports 
from  the  United  States  declined  sharply,  but  they  may  increase  in  I96I. 
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The  margarine  industry  uses  most  of  the  marine  oils  consumed  in  Norway. 
In  i960,  over  70  percent  of  the  total  fats  and  oils  used  in  the  production 
of  margarine  was  of  marine  origin. 

About  27,2^0  short  tons,  or  over  one -half  of  Norway's  exports  of  hardened 
marine  oils,  was  shipped  to  the  U.S.S.R.  in  i960.    The  traditional  buyers  of 
Norway's  antarctic  whale  oil  outturn  are  the  United  Kingdom,  the  Netherlands, 
and  West  Germany. 

MARINE  OILS:    Norway,  supply  and  distribution,  annual  1955-60 

and  forecast  I96I 


Item                    *  1955  '  1956  *  1957  '  1958  '  1959  'I960  i/'Foreca 

 :  :  :  :  !  :   :  12ol 

:  1,000  1,000  1,000  1,000  1,000  1,000  1,000 

:  short  short  short  short  short  short  short 

:  tons  tons  tons  tons  tons  tons  tons 

Supply:  : 

Stocks,  January  1  :     5U.3  56.7  75-^  79-5  ^9-5  ^2.6  75.5 

Production  :  269.5  306.7  283.5  222.6  226.8  208.1  192.O 

Imports  :    50.1  21.1  22.6  17.3  62.3  66.h 


Total  supply         ;  373-9  38^.5  381.5  319. ^  338.6  317-1 
Distribution:  : 

Exports  :  227.5  223.1  236.I  212.2  215.2  16^.8 

Domestic  consumption.:  89.7       86.0  65.9  57.7  80.8  76.8 

Stocks,  December  31. . :  56.7       75-^-  79-5  ^9-5  ^2.6  75.5 


Total  distribution.  :  373-9  38^.5  381.5  319- ^  338.6  317-1 
1/  Preliminary. 


Compiled  from  official  and  other  sources. 
SWEDEN  TO  EXPAND  SOYBEAN  IMPORTS 

Sweden  expects  to  buy  more  soybeans  in  I96I-62. 

An  import  demand  for  up  to  100,000  metric  tons  (3,67^,000  bushels)  will 
develop  after  July  when  the  extraction  capacity  of  the  only  processor  of 
edible  oils  in  Sweden  will  be  expanded  from  90,000  to  about  180,000  tons. 
Postwar  imports  of  soybeans  have  been  relatively  negligible  in  most  years. 
In  i960,  Sweden  imported  30. 8  tons  (1,132  bushels),  of  which  over  one-half 
came  from  Mainland  China  and  about  one-third  from  the  United  States. 

The  newly  expanded  plant  is  a  milestone  in  the  oil-processing  industry 
of  Sweden.    Finding  outlets  for  domestically  proa.uoed  soybean  oil  and  meal 
is  not  expected  to  be  a  problem.    Most  of  the  oil  w51"l  be  used  in  the 
margarine  industry. 
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CONGOLESE  PRODUCTION  AND  EXPORT  OF  VEGETABLE 
OILS  AND  OILSEEDS  CONTINUE  TO  DECLINE 

Production  and  export  of  vegetable  oils  and  oil-bearing  material  in 
the  Republic  of  the  Congo  declined  in  i960  from  a  year  earlier  and  will 
continue  to  drop  until  security  is  established  and  foreign  capital  is 
assured  protection. 

Production  of  palm  oil  in  i960,  estimated  unofficially  at  265>000 
short  tons  (270,000  in  1959);  and  exports  of  186,380  tons  (202,332  in 
1959)  fared  better  than  other  vegetable  oils.    This  situation  was  due  to 
(a)  increasingly  larger  oil  palm  acreage,  which  came  into  production 
mostly  in  the  western  part  of  the  Congo  far  from  the  more  intensive 
unrest;  (b)  ideal  weather;  and  (c)  concentration  of  production  and  pro- 
cessing in  the  hands  of  only  a  few  well-organized  companies. 

The  drop  in  palm  kernel  volume  was  more  pronounced  because  much  of 
the  crop  normally  is  picked  by  natives  in  the  oil  palm  forest  where  harvest 
is  difficult.    Kernel  production  in  i960  is  estimated  unofficially  at 
165,000  tons,  compared  with  178,000  in  1959.    Exports  were  22,000  tons, 
compared  with  ^3,312  in  1959 •    Production  and  export  of  palm  kernel  oil 
in  i960  are  estimated  at  60,000  and  ^Q^kOO  tons,  respectively,  against 
67>000  and  66, 280  a  year  earlier. 

Substantial  quantities  of  oil  palm  products  are  produced  in  Orientale 
and  Kivu  Provinces—areas  isolated  by  the  blockade  and  abandoned  by 
European  technicians  and  plantation  owners. 

The  greatest  drawback  in  areas  with  considerable  security  is  the 
lack  of  transportation.     Some  plantations  report  that  over  half  of  the 
transportation  is  idle  because  of  lack  of  replacement  parts  for  trucks. 
The  government  is  unable  to  supply  money  for  new  trucks  or  spare  parts 
for  repairs. 

Peanut  production,  completely  in  the  hands  of  small  producers,  may 
be  down  some  20,000  tons  this  year  from  about  200,000  in  1959  and  i960. 
Many  of  the  purchasing  companies  have  left  the  Congo,  and  some  oil- 
crushing  mills  continue  to  be  idle.    Oil  mills  also  lack  replacement 
parts,  material  to  work  with,  and  technicians.     Small  peanut  growers, 
who  normally  produce  sufficiently  large  crops  to  meet  domestic  needs,  have 
reduced  their  production.    Marketing  agencies,  which  collected  and  marketed 
the  product,  have  left  the  country. 

Cottonseed  production  also  is  declining  sharply  from  the  1959  and 
i960  estimated  output  of  about  150,000  and  100,000  tons,  respectively. 

COMMUNIST  CHINA  IMPORTS 
MORE  GRAIN  AND  FLOUR 

Communist  China,  has  contracted  to  purchase  200,000  metric  tons  (9«2  mil- 
lion bushels)  of  barley  from  France.    The  dates  of  delivery  have  not  been 
reported. 
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An  additional  60,000  tons  (2.8  million  bushels)  are  to  "be  delivered 
by  July  31 •     Terms  of  payment  are  similar  to  those  of  the  China-Canada 
wheat,  flour,  and  barley  deals- -25  percent  cash  and  the  balance  later. 

Approximately  120,000  tons  (2,6^+5^520  cwt.)  of  flour  were  purchased 
from  West  Germany.    This  quantity  is  equivalent  to  about  6.1  million 
bushels  of  wheat.     Information  is  not  available  on  the  terms  of  sale  and 
the  delivery  schedule. 

Total  grain  imports  that  China  has  contracted  for  in  recent  months 
are  292.3  million  bushels  of  wheat  and  flour  (in  wheat  equivalent), 

85.6  million  bushels  of  barley,  and  h.2  million  bushels  of  oats.  The 
grain  was  purchased  from  Canada  and  Australia,  as  well  as  France  and 
West  Germany. 

About  216.9  million  bushels  of  wheat,  including  some  flour,  and 

58.7  million  bushels  of  barley  were  purchased  from  Canada.    The  grain  will 
be  delivered  between  January  I96I  and  December  31*  1963*  Short-term 
sales  of  30.2  million  bushels  of  wheat  and  12  million  of  barley  were 

made  for  cash,  but  the  terms  of  payment  for  the  remainder  (to  be 
delivered  between  June  1,  I96I  and  December  31;  1963)  &re  25  percent 
cash  on  shipment  and  the  balance  in  270  days.    The  Canadian  Government 
is  guaranteeing  this  credit  to  a  maximum  of  $50  million. 

Approximately  69 • 3  million  bushels  of  wheat,  including  2.1  million 
bushels  wheat  equivalent  of  1+0,000  long  tons  of  flour,  1U.9  million 
bushels  of  barley,  and  h.2  million  of  oats    were  purchased  from  Australia. 
About  1+1.3  million  bushels  of  wheat,  including  the  2.1  million  bushels 
of  wheat  equivalent  of  flour,  were  sold  for  cash.     Delivery  will  be 
completed  by  the  end  of  June.    The  remaining  28  million  bushels  will  be 
shipped  between  July  1  and  November  15,  1961.    Terms  of  payment  are 
10  percent  cash  on  shipment,  ho  percent  in  6  months,  and  the  balance  in 
one  year.    The  Australian  Government  does  not  guarantee  the  credit  ex- 
tended in  this  transaction;  it  is  the  responsibility  of  the  Australian 
Wheat  Board. 

Information  is  not  avialable  concerning  the  terms  of  payment  and 
delivery  schedules  for  the  Australian  sales  of  barley  and  oats.  The 
Australian  Wheat  Board  expects  to  sell  about  12  million  bushels  of 
additional  wheat  to  China  for  shipment  before  the  end  of  I96I. 

PAKISTAN  TO  IMPORT 
SUGAR  FROM  INDIA 

Pakistan  has  awarded  a  contract  to  India  for  the  import  of  25,000 
long  tons  of  sugar  at  about  $61+.  50  per  tons,  c.  and  f.  to  the  border  of 
West  Pakistan. 

Imports  were  necessitated  by  lower  Pakistani  production,  and  bids 
were  invited  for  shipment  by  the  end  of  June.    The  country  will  probably 
be  in  the  world  market  for  the  import  of  sugar  for  at  least  the  next  2 
years . 
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U.S.  TO  CHANGE  REQUIREMENTS 
ON  IMPORTS  OF  COCOA  BEANS 

New  U.S.  sanitary  requirements  for  imported  cocoa  beans  will  become 
effective  February  22,  19^3;  according  to  the  U.S.  Food  and  Drug  Adminis- 
tration. 

The  change  is  based  on  facts  obtained  in  a  survey  of  the  snaitary 
quality  of  cocoa  beans  offered  for  import  between  January  1,  1959 ,  and 
March  31,  i960. 

Under  the  new  requirements,  shipments  into  the  United  States  must 
not  contain  more  than  (a)  6-percent  moldy  and  insect-infested  beans  and 
(b)  3  percent  of  either  moldy  or  insect-infested,  including  insect-damaged 
beans.    The  present  requirement,  in  effect  since  1933>  stipulates  that 
shipments  containing  up  to  10-percent  moldy  and  wormy  beans--but  not 
more  than  5-percent  moldy  beans- -may  be  imported. 

FRENCH  AND  SOVIET  BARLEY  DRPRESS 
U.K.  FEED  GRAIN  MARKET 

The  U.K.  barley  market  has  been  dominated  during  the  past  several 
months  by  excessive  supplies  from  France  and  the  U.S.S.R. 

As  a  result,  the  price  has  been  depressed  to  the  lowest  point 
since  prewar  days.    Domestic  stocks  in  the  United  Kingdom  are  double 
those  of  a  year  ago.    The  barley  situation  also  has  undoubtedly  tended 
to  depress  the  market  for  U.S.  corn  and  grain  sorghums. 

Neither  the  French  nor  the  Soviets  have  been  regular  suppliers  of 
barley  to  the  United  Kingdom.     In  recent  years,  Canada  and  Australia 
have  been  primary  sources  but  Canada  ranks  only  third  on  the  basis  of 
shipments  received  so  far  this  year.    Heavy  stocks  of  barley  and  the 
prospect  of  a  large  crop  this  season  indicate  that  the  U.K.  feed  grain 
market  may  be  less  promising  for  U.S.  exports.    The  pressure  of  French 
offers,  however,  may  ease  considerably  due  to  substantial  recent  ship- 
ments to  Mainland  China. 

FRENCH  HEMP  FIBER  OUTTURN 
CONTINUES  DOWNWARD 

French  production  of  hemp  fiber  decreased  59  percent  in  i960  from 
1959*  thus  following  the  recent  downward  trend  that  is  expected  to  continue 
into  I96I. 

Hemp  acreage  in  i960  was  officially  reported  at  only  2,100  acres, 
or  hk  percent  less  than  the  3>760  acres  in  1959 >  thus  bringing  the 
1956-60  average  down  to  3*960.    The  preliminary  estimate  of  the  I96I  area 
is  1,730  acres.     Production  of  fiber  is  officially  estimated  at  1,98^,000 
pounds,  compared  with  3,351,000  in  1959  and  a  1956-6O  average  of  ij-, 308,000. 
The  I96I  acreage  is  expected  to  produce  about  1,600,000  pounds. 
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Carryover  stocks  more  than  doubled  in  the  past  2  years,  but  were 
still  relatively  small  at  1.2  million  pounds  on  July  1,  i960.    Exports  are 
small,  averaging  less  than  200,000  pounds  a  year.    West  Germany  and 
Switzerland  take  about  ^0  percent  of  total  exports,  which  are  mostly  in 
the  form  of  scutched  or  combed  fiber. 

French  imports  are  increasing  somewhat.    The  average  of  about  9  to 
11  million  pounds  annually  is  usually  purchased  as  processed  fiber  and 
tow.     In  i960,  most  of  the  800,000  pounds  of  raw  or  retted  hemp  originated 
in  China.     India,  Yugoslavia,  and  Italy  furnished  the  major  part  of  the 
lj-,9  million  pounds  of  scutched  or  combed  fiber,  and  the  Soviet  Union, 
Italy,  and  West  Germany  most  of  the  6.3  million  pounds  of  tow  and  waste. 

MEXICO  TO  REOPEN  TAMPIC0 
PACKING  PLANT 

The  packing  plant  at  Tampico,  Mexico,  will  be  reopened  for  the 
slaughter  of  cattle  from  drought- stricken  areas. 

The  plant  has  been  closed  for  several  years,  but  under  present  plans 
it  will  be  reopened  in  early  July.    Most  of  the  cattle  will  be  purchased 
in  San  Luis  Potosi,  Veracruz,  and  Tamaulipas.    The  severe  drought  of  last 
year  has  continued  into  I96I,  and  the  government  is  opening  the  plant  to 
help  relieve  the  situation. 

Owing  to  the  location  of  the  plant,  it  is  possible  that  some  of  the 
meat  will  be  shipped  to  the  United  States.     In  the  past,  Mexico  has 
been  a  regular  supplier  of  boneless  beef  to  the  United  States,  having 
shipped  more  than  35  million  pounds  a  year  since  1958  (Foreign  Crops  and 
Markets,  May  15,  196l). 

HOG  CHOLERA  SPREADS  THROUGH 
NEW  SOUTH  WALES 

Hog  cholera,  recently  discovered  in  the  Sydney-Newcastle  area  of 
Australia,  has  spread  throughout  New  South  Wales. 

The  mildness  of  the  disease  has  made  it  difficult  to  diagnose,  and 
many  farmers  did  not  realize  it  was  present  in  their  herds.  Affected 
properties  are  being  quarantined,  and  an  eradication  program  is  being 
carried  out.     There  are  indications  that  the  disease  has  been  present 
since  late  i960. 

Other  Australian  states  have  prohibited  the  entry  of  hogs  or  pork 
from  New  South  Wales  until  the  disease  has  been  eradicated.    Pork  prices 
are  relatively  high  in  Australia,  and  quarantine  regulations  prohibit 
imports  of  fresh  and  frozen  meats  from  foreign  countries  except  New 
Zealand. 
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DENMARK  ENCOURAGES 
SOW  SLAUGHTER 

Denmark  is  paying  s  subsidy  on  bred  sows  delivered  for  slaughter 
to  (a)  slow  down  expansion  of  hog  numbers  and  (b)  hold  up  prices. 

The  Sales  Organization  of  the  Danish  Bacon  Factories  is  paying  a 
subsidy  of  6-g-  cents  a  pound  dressed  weight  for  sows  at  least  halfway 
through  gestation.     The  subsidy,,  paid  only  for  sows  delivered  between 
June  12  and  July  1,  will  limit  the  number  of  hogs  available  for  slaughter 
near  the  end  of  the  year. 

Danish  prices  for  first-quality  carcasses  of  130  to  1^+5  pounds 
averaged  26  cents  a  pound  in  recent  months;  second-quality  carcasses 
averaged  2h.    The  Danish  bacon  industry  reduces  the  "price  on  all  car- 
casses outside  the  required  weight  range  for  first-quality  carcasses. 

ARGENTINE  GRAIN  EXPORTS 
DOWN   FROM  LAST  YEAR 

Argentine  exports  of  wheat,  rye,  corn,  oats,  barley,  and  grain 
sorghums  from  July  i960  through  April  I96I  totaled  3-7  million  metric 
tons—about  25  percent  lower  than  in  the  corresponding  period  of 
1959-60. 

Corn  exports  of  l.k  million  tons  during  this  period  continued  to 
decline  from  last  year  in  Spite  of  a  large  harvest  in  the  early  part  of 
196l.     The  new  crop  seems  to  be  moving  slowly,     and  shipments  in  May 
and  June  are  not  expected  to  bring  the  total  for  the  year  up  to  the 
3.2  million  tons  exported  in  1959-60. 

About  half  of  the  corn  exported  this  year  (68^,880  metric  tons) 
went  to  Italy.     This  quantity  is  approximately  323>CCO  tons  less  than  in 
the  July-April  "period  a  year  ago. 

Wheat  exports  during  July-April  I96O-6I  remained  ahead  of  the 
same  period  a  year  earlier  by  about  k  percent.    However,  the  smaller 
i960  crop,  with  the  consequent  reduction  in  the  amount  of  wheat  available 
for  export  is  expected  to  prevent  total  exports  for  the  year  from  reach- 
ing the  1959-60  level  of  2.1  million  tons.     Brazil  continues  as 
Argentina's  primary  market  for  wheat  although  exports  were  down  10  per- 
cent in  the  first  10  months.    West  Germany's  imports  also  declined,  but 
imports  of  Argentine  wheat  were  up  substantially  in  Italy  and  Peru. 

Shipments  of  rye  and  oats  during  July-April  I96O-6I  were  somewhat 
higher  than  during  the  same  period  last  season.  Exports  of  barley  and 
sorghums  were  considerable  below  those  a  year  earlier. 

(Continued  on  following  page) 
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AUSTRALIAN  WOOL  FINISHING-  PLANT 
TO  BE  BUILT  IN  U.S. 

The  International  Wool  Secretariat  of  Sydney,  Australia,  will 
establish  an  experimental  wool  finishing  plant  in  the  United  States  to 
demonstrate  new  finishing  techniques  to  American  manufacturers;  the 
location  has  not  been  selected. 

Increased  efforts  are  being  made  by  the  secretariat  to  expand  wool 
sales  in  the  United  States.    A  major  purpose  of  the  new  plant  will  be 
to  speed  up  the  adoption  of  technical  advances  by  wool  processors. 

The  world  wool  industry,  although  faced  with  increasing  competition 
from  manmade  fibers,  has  failed  to  expand  promotional  activities.  Other 
problems  affecting  profits  of  the  industry  are  overcapacity  and  recurring 
economic  recessions. 

MEXICO  MAY  PERMIT 
EXPORTS  OF  HEIFERS 

Sonoran  ranchers  are  requesting  permission  of  the  Mexican  Government 

to  export  heifers  because  of  widespread  drought  and  large  numbers  on  hand. 

Mexico  normally  prohibits  exports  of  heifers  and  cows  to  encourage 
domestic  beef  production  but  relaxed  this  ban  during  the  1957  drought 
in  the  northern  part  of  the  country. 

Sonoran  ranchers  claim  there  are  1.7  million  cattle  in  the  state. 
Ranges  are  overstocked  under  normal  conditions,  but  in  early  June  the 
drought  was  in  its  fourth  month  and  feed  and  water  supplies  were  ex- 
tremely short. 

EUROPEAN  HOG  PRICES  DECLINING 

Increased  hog  numbers  in  Europe  are  resulting  in  lower  prices,  and 
several  countries  have  taken  steps  to  hold  the  market  at,  or  above, 
minimum  levels. 

France  has  suspended  imports  of  pork  and  live  hogs  until  prices 
again  reach  the  support  level  of  33  cents  a  pound,  carcass  weight. 

The  Netherlands  has  reduced  hog  prices  about  !§■  cents  a  pound 
because  of  the  closing  of  the  French  market.    The  export  tax  on  Dutch 
hogs  going  to  Belgium,  Luxembourg,  and  France  has  been  temporarily 
lifted  to  bolster  exports. 

Italy  also  has  a  ban  on  imports  of  pork  and  hogs  as  a  price  support 
measure  (Foreign  Crops  and  Markets,  June  26,  1961). 
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BELGIUM  AGAIN  RAISES  IMPORT  LICENSE 
TAXES  ON  FEED  GRAINS 

Belgium  has  increased  its  import  license  taxes  on"  feed  grains  for 
the  sixth  time  since  their  original  imposition  in  August  1957-  (See 
Foreign  Crops  and  Markets,  February  20 ,  1961,  for  increases  made  previous 
to  this  report. ) 

The  tax  on  feed  wheat,  rye,  oats,  and  barley  was  raised  from  135  to 
195  Belgian  francs  per  quintal.     The  dollar  per  bushel  equivalents  are: 
feed  wheat,  $.7*+  to  $1.06;  rye,  $.69  to  $.99;  oats,  $.39  to  $.57;  and 
barley,  $.59  to  $.85. 

For  corn  and  grain  sorghums,  the  tax  was  increased  from  120  to 
180  francs  per  quintal  ($.6l  to  $.92  per  bushel).    The  tax  for  buckwheat 
remains  unchanged  at  33  francs  per  quintal  ($.15  per  bushel).     (All  con- 
versions were  made  at  the  June  23,  1961,  exchange  rate  of  2.005  U.S. 
cents  per  Belgian  franc.) 

The  increases  were  made  in  hopes  of  raising  market  prices  of  imported 
and  domestic  feed  grains.    As  a  result,  feed  grain  production  should  be 
more  profitable  to  Belgian  farmers,  encouraging  them  to  plant  larger 
areas  in  feed  grains  at  the  expense  of  wheat. 

U.S.  EXPORTS  OF  DRY  PEAS 
DOWN  17  PERCENT 

U.S.  exports  of  dry  peas  from  August  i960  through  April  1961  were 
1.5  million  100-pound  bags--down  17  percent  from  shipments  of  1.8  million 
bags  in  the  corresponding  period  of  last  year. 

Exports  in  the  comparable  period  of  1958-59  were  1.2  million  bags, 
in  1957-58  800,000  bags. 

Of  total  U.S.  exports  in  the  August  1960-April  I96I  period,  6h  per- 
cent went  to  Western  Europe,  27  percent  to  Latin  America,  6  percent  to 
Canada,  and  the  balance  to  Asian  and  other  countries. 

Shipments  to  the  United  Kingdom,  largest  U.S.  market,  were  more 
than  0.5  million  bags;  the  bulk  were  the  dry,  ripe,  green  types  of  peas. 
Other  large  European  markets  were  West  Germany  (150,000  bags)  and  the 
Netherlands  (^^,000);  both  countries  took  the  dry,  ripe,  other  type  of  peas. 

Exports  to  Latin  America  totaled  over  ^00,000  bags,  with  57  percent 
going  to  Venezuela,  which  imported  both  green  and  other  types  but  mostly 
the  latter.    Other  large  markets  in  Latin  America  were  Trinidad  and 
Brazil,  taking  60,000  and  50,000  bags,  respectively. 

In  North  America,  90;000  bags  were  shipped  to  Canada--over  half  of 
which  were  seed.    Other  countries  importing  substantial  quantities  of  seed 
were  the  United  Kingdom  (30,000  bags)  and  Sweden  (22,000  bags). 
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DRY  PEAS:    U.S.  exports  by  country  of  destination, 
August  1960-April  I96I 


Country  of  "Dry,  ripe, 'Dry,  ripe 

destination  *    green      '  other  l/ 


:  1,000  1,000  1,000  1,000 

:  bags  2/       bags  2/       bags  2/         bags  2/ 

North  America;  : 

Canada  :         8  26  57  91 


Total  :  8               26                57  91 

Latin  America:  : 

Venezuela  :  62              170                --  232 

Cuba  :  9                 5  — 

Brazil  :  ^9                 5                 2  56 

Others  :       11  £0  1  108 


Total  :  131  276  3  ^10 

Europe:  : 

United  Kingdom  :  ^60  67  29  556 

Germany,  West  :  k  ikk  5  153 

Netherlands  :  2  87  6  95 

Sweden  :  33  22  55 

Others  :  28  67  8  103 


Total  ;      k9k  398  70  962 

African  and  Asian  countries:        11  21  5  37 


Grand  total  :      okk  721  135  1,500 


August-April  1959-60.. :  1,1^7  553  112  1,812 

August-April  1958-59. • :     778  373  9h  1,2h6 

August-April  1957-58.  .  :      ^62  28l   6h  805 

1/  Includes  white  and  yellow  peas  and  lentils.     2/  100-pound  bags. 

DENMARK  EXPORTING  LESS 
BUTTER  AND  CHEESE 

Danish  exports  of  butter  and  cheese  declined  in  the  early  months 
of  I96I. 

Exports  of  butter  in  the  first  quarter  of  the  year,  at  5U.3  million 
pounds,  were  about  8  percent  below  the  comparable  period  of  i960.  In 
monetary  value,  exports  declined  18  percent,  due  to  smaller  shipments 
at  lower  prices. 
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Cheese  exports  were  down  7  percent  to  39*1  million  pounds.  Dry 
milk  trade  dropped  2  percent  to  lk.6  million  pounds.     Canned  milk  ex- 
ports, however,  rose  over  last  year's,  increasing  20  percent  to  18.9  mil- 
lion pounds. 

The  Danish  dairy  industry,  in  connection  with  its  program  for  in- 
creasing exports,  is  trying  to  produce  new  types  of  cheese  adapted  to 
the  tastes  of  various  export  markets.    For  example,  a  new  kind  of  Tybo 
cheese --more  resistant  to  hot  climates- -could  be  exported  to  tropical 
areas. 

Foreign  importers  visiting    the  Danish  Food  Fair  in  Aalborg  were 
greatly  interested  in  the  introduction  of  processed  cheese  in  tubes. 
Contracts  for  exports  of  this  type  were  concluded  with  the  Netherlands, 
Czechoslovakia,  and  Cyprus. 

Experiments  also  are  being  conducted  with  a  Danish  form  of  the 
Italian  Parmesan  cheese  for  sale  on  the  domestic  market. 

LIBYA  PLANS  TO  BUY  DOMESTIC 
OLIVE  AND  PEANUT  CROPS 

The  Libyan  Government  plans  to  purchase  the  country's  olive  and  pea- 
nut harvests  as  well  as  other  crops  in  1961. 

The  announcement  was  made  by  the  Prime  Minister  to  farmers  in  the 
area  of  Gasr  ben  Gashir  on  April  20.     The  purpose  of  the  plan,  according 
to  the  Prime  Minister,  is  to  (a)  increase  agricultural  production, 
(b)  emphasize  agrarian  projects,  and  (c)  enable  the  country  to  discon- 
tinue foreign  aid  through  self- improvement .    The  Agricultural  Bank  was 
named  as  the  purchasing  and  marketing  agency. 

Preliminary  estimates  place  Libya's  1961  peanut  crop  at  11,500  short 
tons,  unshelled  basis,  and  olive  oil  from  the  i960  olive  crop  at  10,000 
tons. 

LARGE  PHILIPPINE  RICE  CROP 
FAILS  TO  MEET  HOME  NEEDS 

Despite  the  production  of  a  record  rice  crop  in  I96O-6I,  the 
Philippine  Republic  expects  to  import  substantial  quantities  of  rice 
this  year  for  the  first  time  since  1958. 

The  latest  estimate  of  the  I96O-6I  rough  rice  crop  is  a  record 
3,827,000  metric  tons  (8,^37  million  pounds),  compared  with  the  previous 
record  3,739,000  (8,2^3  million)  in  1959-60,  and  an  average  of  3,W7,000 
(7,600  million)  from  1955-56  through  1959-60. 

The  Philippine  President  has  approved  the  import  of  100,000  tons 
of  milled  rice.    The  National  Marketing  Corporation  (NAMARCO)  will 
import  and  distribute  the  rice. 
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CANADA'S  GRAIN  PROSPECTS  IMPAIRED 

Serious  deterioration  in  Canada's  grain  prospects  was  reported  over 
wide  areas  of  the  Prairie  Provinces  during  June,  "because  of  high  temper- 
atures and  lack  of  moisture. 

The  situation  is  the  most  serious  in  eastern  parts  of  Saskatchewan, 
most  of  Manitoba,  and  parts  of  central  and  southeastern  Alberta.  At 
latest  report,  recovery  of  crops  on  summerfallow  was  considered  possible 
if  rains  come  soon.    The  outlook  was  less  hopeful  for  crops  on  stubble, 
which  have  germinated  poorly  in  drier  areas  and  are  generally  in  bad 
condition . 

Hay  prospects  are  poor  in  all  areas  and  pastures  have  deteriorated, 
especially  in  dry  areas.    More  than  usual  damage  from  cutworms  is 
reported  this  year  but  damage  from  grasshoppers  has  been  held  to  a 
minimum. 

TURKEY  INCREASES  PRICE  SUPPORTS 
FOR  CEREAL  GRAINS 

Turkey's  support  prices  for  cereal  grains  in  I96O-6I  are  8  to 
10  percent  higher  than  those  of  1959-60. 

CEREAL  GRAINS:    Turkey,  support  prices,  1959-60 
and  1960-61 


Grain  |  1959-60  j  I96O-6I 


:  Kurus         Dollars  Kurus  Dollars 

:  per  kg.  per  bushel  per  kg.  )er  bushel 
Wheat :  : 

Hard  :  60          1.8l                  65  1-97 

Soft  :  51                                 56  I.69 

For 'bread  making'  :  50           1.51                   55  1.66 

Barley  :  36            .87                  39  .9^ 

Rye  :  h2          I.19                  k6  I.30 

ats  ;  36  o5  39  .63 


Wheat  producers  will  receive  an  early  delivery  premium  of  3  kurus 
per  kilogram.  (9  cents  per  bushel)  for  deliveries  before  August  31> 
October  31j  an(i  November  30  for  (a)  southern,  central,  and  like  regions; 
(b)  the  eastern  regions;  and  (c)  Anatolia,  respectively. 

According  to  the  Turkish  government,  cereal  producers  will  receive 
fairer  prices  relative  to  other  agricultural  commodity  producers  as  a 
result  of  the  increases.    Also,  Turkey's  wheat  prices  will  be  more  in 
line  this  year  with  world  prices. 
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Under  the  country's  support  system,  prices  are  fixed  at  which 
Toprak,  the  Government  Soils  Products  Office,  will  buy  from  farmers  all 
the  grains  they  offer  to  it,  with  adjustments  for  quality  variations 
from  the  standard.    Farmers,  however,  are  also  free  to  sell  to  private 
traders  at  these  or  other  prices.    Toprak 's  grain  sale  prices  will  re- 
main unchanged  from  1959-60- 

Toprak  operates  many  purchasing  stations  throughout  the  country  and 
has  a  monopoly  over  grain  imports  and  exports.     It  is  also  responsible 
for  handling,  storage,  transportation,  and  distribution  of  government- 
owned  grains  to  meet  both  urban  and  military  requirements,  and  the 
needs  of  deficit-producing  areas.     In  recent  years  it  has  built  an  ex- 
tensive system  of  grain  elevators  and  has  acquired  much  modern  cleaning, 
grading,  and  handling  equipment. 

AGRICULTURAL  EXPANSION  FUND 
ESTABLISHED  IN  BRAZIL 

The  State  of  Sao  Paulo,  Brazil,  has  established  an  Agricultural 
Expansion  Fund  to  (a)  develop  agriculture,  cattle  raising,  silkworm 
culture,  and  fisheries,  (b)  industrialize  products  from  these  activities, 
and  (c)  improve  the  standard  of  living  for  rural  workers  through  con- 
struction and  improvement  of  homes. 

A  decree  establishing  the  fund,  called  for  in  the  Government  Plan 
of  Action  enacted  in  1959 >  was  signed  by  Governor  Carvalho  Pinto  of  Sao 
Paulo  on  May  29.     The  fund  will  be  administered  by  a  special  council 
through  the  recently  established  Economic  Expansion  Department  of  the 
Bank  of  the  State  of  Sao  Paulo. 

Loans  are  to  be  made  at  interest  rates  set  in  each  case  on  the 
aforementioned  projects;  they  will  be  for  7  to  12  years  and  for  a  maximum 
of  60  percent  of  the  investment.    Loans  will  be  guaranteed  by  mortgages 
on  property  or  goods  or  by  paper  given  in  guarantee,  reinforced  by  a 
bond  or  guarantor.  No  loans  are  to  be  made  to  expand  or  improve  pro- 
duction of  commodities  in  over supply. 

BRAZIL  MAY  EXPORT 
MORE  SOYBEANS 

Brazil's  expanded  soybean  production  may  permit  the  resumption 
of  1  to  2  million  bushels  of  exports. 

Soybean  production  in  I96I  in  Rio  Grande  do  Sul,  where  over  90  per- 
cent of  the  Brazilian  soybeans  are  grown,  is  now  estimated  at  an  all- 
time  high  of  about  8.1  million  bushels,  compared  with  an  estimated 
total  production  of  7«1  million  in  i960  for  the  entire  country. 

A  sharp  increase  in  planted  area,  stimulated  by  high  soybean  prices 
in  i960  and  encouragement  by  processors,  took  place  on  diverted  wheat 
lands.    Also,  distribution  of  new  and  improved  varieties  of  guaranteed 
seed  was  made  by  the  State  Secretariat  of  Agriculture. 
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Because  of  the  increased  output,  Rio  Grande  do  Sul  may  have  an 
exportable  surplus  of  1  to  2  million  bushels.    A  final  decision  regard- 
ing exports,  however,  has  not  yet  been  made  by  oil  producers  and  local 
authorities.     Brazil's  exports  of  soybeans  in  i960  were  only  367,000 
bushels,  compared  with  the  1950-5^  average  of  1.0  million  and  exports 
in  1956  and  again  in  1959  of  1.5  million. 

PORTUGAL'S  COTTON  IMPORTS 
AND  CONSUMPTION  RISE 

Cotton  imports  and  consumption  in  Portugal  during  the  first  half 
of  this  season  exceeded  the  relatively  high  rate  of  1959-60. 

Imports  of  cotton  from  August  i960  through  January  I96I  amounted 
to  192,000  bales  (500  pounds  gross).     This  quantity  was  nearly  half 
again  as  large  as  the  129,000  bales  for  the  same  months  last  season. 
The  Portuguese  Overseas  Provinces  of  Angola  and  Mozambique  supplied 
15^,000  bales  to  Portugal  during  the  period  under  review,  compared  with 
120,000  in  the  like  period  a  year  earlier.    Their  share  of  the  Portuguese 
market,  however,  declined  from  93  "to  80  percent.    Other  major  suppliers 
in  August- January  I96O-6I  were  the  United  States  with  15,000  bales  and 
Mexico  with  11,000. 

Imports  in  the  full  I96O-6I  season  are  expected  to  be  about  25  to 
30  percent  above  the  231,000  bales  for  last  season.     Imports  are  ex- 
pected to  approximate  consumption,  so  stocks  probably  will  not  change 
much  from  the  beginning  figure  of  14-5,000  bales. 

Preliminary  statistics  for  the  first  5  months  of  I96O-6I  show  con- 
sumption of  120,000  bales--up  30  percent  from  the  92,000  used  in  the 
corresponding  £>eriod  of  1959-60.    Portugal  is  experiencing  considerable 
growth  in  its  mill  industry,  with  most  mills  operating  at  full  capacity. 
It  now  appears  likely  that  total  consumption  this  season  will  be  about 
15  percent  or  more  above  the  253,000  bales  used  in  1959-60,  and  will  be 
substantially  larger  than  the  annual  average  of  2lU,000  during  the  past 
5  seasons. 

Cotton  production  in  the  Portuguese  areas  of  Mozambique  and  Angola 
declined  to  an  estimated  206,000  bales  this  season  from  236,000  in 
1959-60.    All  of  the  decline  occurred  in  Mozambique,  where  about  85  percent 
of  the  colonial  cotton  is  grown. 

MEXICAN  COTTON  TRANSSHIPMENTS 
DOWN  IN  FEBRUARY 

Transshipments  of  Mexican  cotton  through  U.S.  ports  amounted  to 
27,000  bales  (500  pounds  gross)  during  February  I96I.    This  amount  was 
52  percent  below  the  56,000  bales  shipped  in  January,  but  59  percent 
above  the  17,000  bales  in  February  i960. 
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Transshipments  during  August-February  1960-61  amounted  to  1+75*000 
bales,  compared  with  531*000  a  year  earlier.     Quantities  shipped  to 
principal  destinations  during  August-February  I96O-6I,  with  comparable 
1959-60  figures  in  parentheses,  were:    West  Germany  107,000  bales 
(93,000) j  France  78,000  (72,000);  Japan  73*000  (107,000);  Italy  56,000 
(1+0,000);  and  United  Kingdom  2^,000  (1+9,000). 

U.S.  ports  through  which  most  Mexican  cotton  transshipments 
moved  in  the  August-February  I96O-6I  period,  were :  Brownsville 
1+28,000  bales,  San  Diego  36,000,  Galveston  l+,000,  and  Houston  3,000. 

JAPAN  OBTAINS  CREDIT  FOR 
U.S.  COTTON  PURCHASES 

The  Export-Import  Bank  of  Washington  announced  on  June  20  an 
authorization  of  a  $60  million  loan  to  Japan  for  the  purchase  of  an 
estimated  3^-0,000  bales  of  U.S.  cotton. 

The  credit  will  be  available  to  Japan's  users  of  raw  cotton  for 
one  year  beginning  August  1.     Purchase  contracts,  for  U.S.  cotton  entered 
into    on  and  after  April  1,  1961,  are  eligible. { 

The  current  loan  to  Japan  is  the  thirteenth  approved  by  the  Export- 
Import  Bank  for  purchase  of  U.S.  cotton.    A  total  of  3.5  million  bales 
have  been  previously  exported  to  Japan  from  the  United  States  under 
this  type  of  financing. 
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